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>> Potential labor market weakness is in the spotlight as the Fed seeks to get inflation to target while considering the effects of substantial fiscal spending and any changes in tariff policy
> Further, investors and policy makers are attempting to gauge the ultimate degree to which artificial intelligence will replace jobs sector by sector (this is still written by a human)
> Inflation is moving much closer to target than where it began in 2021, but consumers still expect it to be much higher, albeit their expectations are moderating modestly

>> Despite these concerns, the economy remains strong with the Atlanta Fed’s GDPNow currently showing an annualized growth rate of over 3% for Q4 2025
> The Manufacturing PMI jumped into expansionary territory in January reaching a level not seen since August 2022 with support from new orders and rising production schedules

>> Equity market fundamentals are stable, with a slight improvement in US large cap valuations and stable elevated profit margins; however, the market is beginning to price in higher risk
> Option markets for equities (VIX) and Treasuries (ICE MOVE Index) are implying higher volatility on a forward-looking basis
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Source: ADP, Citi, Conference Board, Conference Board US, Factset, Greycourt, Institute for Supply Management (ISM), National Federation of Independent Business (NFIB), U.S. Bureau of
Labor Statistics, University of Michigan. *Status of “better,” “worse,” or “stable” refers to each indicator in isolation, relative to its own history and interpretation in a normal market environment.
For example, a rising rate of inflation in a high inflation environment that comes in below expectations is marked “worse,” however, the fact that it is considered better in terms of beating
expectations for a less favorable outcome would be addressed when notable in the commentary above.



Disclosures

All statements concerning future market or economic trends are the opinions of Greycourt’s investment professionals. The information presented in this report has been
obtained from independent sources as noted; statistical calculations are performed by Greycourt. While Greycourt believes the sources of information to be

reliable, Greycourt has not independently verified this information. None of the material contained in this package should be construed as a recommendation for a specific
investment or strategy; this is not an offer to buy or sell securities. The investments or investment strategies discussed herein may not be suitable for every investor. Investing
involves risks, including the risk of loss of the principal amount invested, and there is no assurance that any investment strategy will be successful.

Any returns presented are gross USD. Investing involves risks and you may incur a profit or loss. Past performance is no guarantee of future results.
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